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INDEPENDENT AUDITOR’S REPORT

To the Members of Paranjape Schemes (Construction) Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Paranjape
Schemes (Construction) Limited (hereinafter referred to as the ‘Holding Company’) and
its subsidiaries (Holding Company and its subsidiaries together referred to as ‘the Group’)
and jointly controlled entities, which comprise the Consolidated Balance Sheet as at
March 31, 2020, the Consolidated Statement of Profit and Loss, the Consolidated
Statement of Changes in Equity and the Consolidated Statement of Cash Flows for the
year then ended, and notes to the Consolidated Financial Statements, including a
summary of significant accounting policies and other explanatory information (hereinafter
referred to as ‘the Consolidated Financial Statements’).

In our opinion and to the best of our information and according to the explanations given
to us, and based on consideration of reports of other auditors on separate financial
statements and on the other financial information of subsidiaries, joint ventures and joint
operations, the aforesaid Consolidated Financial Statements give the information
required by the Companies Act, 2013 (‘the Act’) in the manner so required and give a true
and fair view in conformity with the Indian Accounting Standards prescribed under section
133 of the Act read with Companies (Indian Accounting Standards) Rules, 2015 as amended
and other accounting principles generally accepted in India, of their consolidated state
of affairs of the Group, its jointly controlled entities as at March 31, 2020, of consolidated
loss, consolidated changes in equity and its consolidated cash flows for the year then
ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group, its associates and
jointly controlled entities in accordance with the ethical requirements that are relevant
to our audit of the Consolidated Financial Statements in India in terms of the Code of
Ethics issued by Institute of Chartered Accountant of India (‘ICAI’), and the relevant
provisions of the Act and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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Emphasis of Matter

We draw attention to the following matters in the Notes to the Consolidated Financial
Statements:

a) Note 52 to the Consolidated Financial Statements which states that the Holding
Company’s management has made an assessment of the impact of COVID-19 on
the Group’s operations, financial performance and position as at and for the year
ended March 31, 2020 and has concluded that no there is no impact which is
required to be recognised in the Consolidated financial statements. Accordingly,
no adjustments have been made to the Consolidated financial statements.

b) As detailed in Note 41 of the Consolidated Financial Statements which states that
the Holding Company had entered into a merger scheme to amalgamate certain
subsidiaries with the Holding Company. However, one of the requisite conditions
of the merger scheme i.e., issuance of shares of the Company to the minority
shareholders of M/s Flagship Infrastructure Limited (‘FIL’) in lieu of the shares
held in FIL was not met on account of the shares being acquired by the Holding
Company from such minority shareholders of FIL. The Holding Company, based on
a legal opinion obtained from an independent legal counsel, believes that such
transaction does not lead to any contravention of the scheme of merger post
approval even if one of the conditions is not met. We have placed reliance on such
legal opinion.

Our opinion is not modified in respect of these matters.
Key Audit Matters

We have determined the matters described below to be the key audit matters to be
communicated in our report. We have fulfilled the responsibilities described in the
Auditor’s responsibilities for the audit of the Consolidated Financial Statements Section
of our report, including in relation to these matters. Accordingly, our audit included the
performance of procedures designed to respond to our assessment of the risks of material
misstatement of the Consolidated Financial Statements. The results of audit procedures
performed by us and by other auditors of components not audited by us, as reported by
them in their audit reports furnished to us by the management, including those
procedures performed to address the matters below, provide the basis for our audit
opinion on the accompanying Consolidated Financial Statements.
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Sr.
No

Key Audit Matter

How the Key Audit Matter was addressed
in our audit

Revenue recognition:

Refer to Note 2.2.1 to the Consolidated
Financial Statements with respect to the
accounting policy followed by the Group
for recognizing revenue on sale of
residential and commercial properties.

The Group recognises the revenue from
the sale of commercial and residential
real estate as and when the control of the
underlying asset has been transferred to
customer which is linked to the
application and receipt of the

occupancy certificate.

We considered revenue recognition as a
key audit matter in view of the following:

e A significant audit risk was identified
with respect to recognition of revenue
on transfer of control and the
underlying performance obligations.

e The revenue and cost thereon forms a
substantial part of the consolidated
statement of profit and loss and
therefore are also one of the key
performance indicators of the Group.

Our audit procedures in respect of this area
included the following:

o Evaluated that the Group's revenue
recognition accounting policies are in
line with Ind AS 115 ‘Revenue from
contracts with customers’ and their
application to the customer contracts;

e Verified the sample of revenue contract
for sale of residential and commercial
units to identify the performance
obligations of the Group under these
contracts and assessed whether these
performance obligations are satisfied
over time or at a point in time based on
the criteria specified under Ind AS 115;

e Verified, on test check basis, revenue
transaction  with  the  underlying
customer contract, Occupancy
Certificates (OC) and other documents
evidencing the transfer of control of the
asset to the customer based on which
the revenue is recognized; and

e Assessed the consolidated financial
statement disclosures to determine if
they are in compliance with the
requirements of Ind AS 115.

Inventory valuation (NRV):

Refer to Note 2.2.9 to the Consolidated
Financial Statements which includes the

Our audit procedures in relation to the NRV
of the properties under development and
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Sr.
No

Key Audit Matter

How the Key Audit Matter was addressed
in our audit

accounting policy followed by the Group
for valuation of inventory.

The Group's properties under
development and completed properties
are stated at the lower of cost and Net
Realizable Value (NRV). As at March 31,
2020, the Group's properties under
development and stocks of completed
properties amounted to INR 18,306.68
Million and INR 2,646.27 Million
respectively.

The cost of the inventory is calculated
using actual land acquisition costs,
construction costs, development related
costs and borrowing costs capitalized for
eligible project.

We considered the valuation of inventory
as a key audit matter because of the
relative size of the balance in the
Consolidated Financial Statements and
significant  judgement involved in
estimating future selling prices, costs to
complete project and possible effect on
the above estimates because of COVID -
19.

stocks of completed properties included the
following:

e Reviewed the process and methodology
of using key assumptions for determining
the valuation of inventory as at the year-
end;

e Assessed the appropriateness of the
selling price estimated by the
management, on a sampling basis, by
comparing the estimated selling price to
the subsequent sale prices of
constructed units of the same project,
recent market prices in the same
projects or comparable properties; and

e Compared the estimated construction
cost to complete the project with the
Company's updated budget.

Impairment of financial assets (land
advances and trade receivables):

Refer to Note 2.2.16 to the Consolidated
Financial Statements which include the
accounting policy followed by the Group
for impairment of financial assets
including estimation of expected credit
loss (‘ECL’).

Our audit procedures in relation to
assessment of impairment and conclusion
on the same included the following:

e With respect to the land advances paid,
obtained the schedule and ageing for the
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Sr.
No

Key Audit Matter

How the Key Audit Matter was addressed
in our audit

The Group has advanced amounts in
relation to acquisition of land in future.
The Group also has trade receivables
pertaining to constructed units sold,
rental receivables, inter-company
receivables for management fee, etc.

The land advances (forming part of non-
financial assets) are valued at carrying
value less impairment, if any. The trade
receivables are assessed for ECL on
account of time efflux and credit risk on
account of aged receivables.

We considered the impairment
assessment of land advances and trade
receivables as a key audit matter because
of the relative size of the balance in the
Consolidated Financial Statements and
impairment triggers amidst COVID-19
situation.

same. For the aged balances, based on
inquiry and discussions, assessed the
recoverability of the advances and
wherever the recovery is doubtful,
appropriate provision is taken in the
books of account.

e With respect to estimation of ECL, the
ageing of receivable balances is analysed
and appropriate percentage of ECL is
applied for receivables for each ageing
bucket. Appropriate provision for loss of
interest due to aged receivables is also
accounted for.

Fair valuation
instruments:

of hybrid financial

Refer to Note 2.2.16 to the Consolidated
Financial Statements which include the
accounting policy followed by the Group
for fair valuation of financial assets and
liabilities in case of hybrid financial
instruments.

The Consolidated Financial Statements
include certain financial instruments
which are hybrid in nature.

We considered the fair valuation of such
hybrid financial instruments as a key audit
matter because of the complexity of

Our audit procedures in relation to fair
valuation of financial instruments included
the following:

¢ Reviewed the management’s conclusion
of accounting decision for such
instruments (i.e., Fair value through
income statement or Fair value through
other comprehensive income).

e Upon conclusion of the accounting
decision, inquiries / verification with
respect to the assumptions and
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Sr. | Key Audit Matter How the Key Audit Matter was addressed
No in our audit
judgement involved in estimation of underlying factual and projection data
forecasted financial performance. are made in order to assess the

reasonability of the same.

e The accounting of the adjustments
arising out of such fair value estimation
including the appropriate disclosures are
verified.

Information Other than the Consolidated Financial Statements and Auditor’s Report
Thereon

The Holding Company’s Board of Directors is responsible for the other information. The
other information comprises the Annual Report and the Director’s Report but does not
include the Consolidated Financial Statements and our auditor’s report thereon.

Our opinion on the Consolidated Financial Statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial Statements, our responsibility
is to read the other information and, in doing so, consider whether the other information
is materially inconsistent with the Consolidated Financial Statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

The Holding Company’s Board of Directors are responsible for the preparation and
presentation of these Consolidated Financial Statements in term of the requirements of
the Act that give a true and fair view of the consolidated financial position, consolidated
financial performance and consolidated cash flows of the Group including its Joint
ventures and Jointly controlled entities in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards specified under
section 133 of the Act. The respective Board of Directors of the companies included in
the Group, its joint ventures and jointly controlled entities are responsible for
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maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Group and for preventing and detecting frauds and
other irregularities; the selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Consolidated Financial Statements
that give a true and fair view and are free from material misstatement, whether due to
fraud or error, which have been used for the purpose of preparation of the Consolidated
Financial Statements by the Directors of the Holding Company, as aforesaid.

In preparing the Consolidated Financial Statements, the respective Board of Directors of
the companies included in the Group, its joint ventures and jointly controlled entities are
responsible for assessing the ability of the Group, its joint ventures and jointly controlled
entities to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Group or to cease operations, or has no realistic alternative
but to do so.

The respective Board of Directors of the companies included in the Group, its joint
ventures and jointly controlled entities are responsible for overseeing the financial
reporting process of the Group, its joint ventures and jointly controlled entities.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated
Financial Statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with Standards on Auditing (‘SAs’) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Consolidated Financial
Statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of
the Consolidated Financial Statements.
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Other Matters

a. We did not audit the financial statements / financial information of 16
subsidiaries, and 2 jointly controlled entities, whose financial statements /
financial information reflect total assets of Rs. 8,359.83 million as at March 31,
2020, total revenues of Rs. 1,560.44 million and net cash inflows amounting to Rs.
210.59 million for the year ended on that date, as considered in the Consolidated
Financial Statements. These financial statements / financial information have
been audited by other auditors whose reports have been furnished to us by the
Management and our opinion on the Consolidated Financial Statements, in so far
as it relates to the amounts and disclosures included in respect of these
subsidiaries and jointly controlled entities, and our report in terms of sub-section
(3) of Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries
and jointly controlled entities, is based solely on the reports of the other auditors.

b. We did not audit the financial statements / financial information of 2 subsidiaries,
whose financial statements / financial information reflect total assets of Rs.
1,652.85 million as at March 31, 2020, total revenues of Rs. Nil and net cash
outflows amounting to Rs. 30.34 million for the year ended on that date, as
considered in the Consolidated Financial Statements. These financial statements
/ financial information are unaudited and have been furnished to us by the
Management and our opinion on the Consolidated Financial Statements, in so far
as it relates to the amounts and disclosures included in respect of these
subsidiaries, and our report in terms of sub-section (3) of Section 143 of the Act
in so far as it relates to the aforesaid subsidiaries, is based solely on such
unaudited financial statements / financial information. In our opinion and
according to the information and explanations given to us by the Management,
these financial statements / financial information are not material to the Group.

c. The consolidated Ind AS financial statements of the Company for the year ended
March 31, 2019, were audited by another auditor whose report dated September
28, 2019 expressed an unmodified opinion on those consolidated Ind AS financial
statements.

d. Due to the restrictions and lock down laid by the government due to the COVID-
19 pandemic it was impracticable for us to attend the physical verification of
inventory of raw material carried out by the management subsequent to year end.
Consequently, we have performed related alternative audit procedures such as
roll forward procedures etc. and have obtained sufficient, appropriate audit
evidence over the existence of inventory of raw materials pertaining to the
Holding Company amounting to Rs. 248.54 million as on March 31, 2020.
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Our opinion on the Consolidated Financial Statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors and the
financial statements / financial information certified by the Management.

Report on Other Legal and Regulatory Requirements

1. As also detailed in note 42 to the Consolidated Financial Statements, the Holding
Company has not complied with the requirements of Regulation 52 of the
Securities and Exchange Board of India (SEBI) (Listing Obligations and Disclosure)
Requirements 2015 in connection with the declaration of audited annual results
within the prescribed (and extended) statutory timelines.

2. As required by Section 143(3) of the Act, we report, to the extent applicable,
that:

a. We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit of the aforesaid Consolidated Financial Statements.

b. In our opinion, proper books of account as required by law relating to
preparation of the aforesaid Consolidated Financial Statements have been kept
so far as it appears from our examination of those books and the reports of the
other auditors.

c. The Consolidated Balance Sheet, the Consolidated Statement of Profit and
Loss, the Consolidated Statement of Changes in Equity and the Consolidated
Statement of Cash Flow dealt with by this Report are in agreement with the
relevant books of account maintained for the purpose of preparation of the
Consolidated Financial Statements.

d. In our opinion, the aforesaid Consolidated Financial Statements comply with
the Indian Accounting Standards specified under Section 133 of the Act read
with Companies (Indian Accounting Standards) Rules, 2015 as amended.

e. On the basis of the written representations received from the directors of the
Holding Company as on March 31, 2020 taken on record by the Board of
Directors of the Holding Company, except in respect of one director who has
vacated office vide resolution passed at the Board of Directors Meeting held
dated September 17, 2018, but Form No DIR-12 has not yet been filed with the
Registrar of Companies, none of the directors of Holding Company is
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disqualified as on March 31, 2020 from being appointed as a director in terms
of section 164(2) of the Act.

Further, basis the reports of the other statutory auditors of its subsidiary
companies and joint ventures incorporated in India, except for 3 directors of
4 of the Group’s subsidiary companies incorporated in India who are
disqualified from being appointed as a director in terms of Section 164(2) of
the Act, none of the other directors of the Group’s subsidiary companies and
its joint venture incorporated in India are disqualified as on March 31, 2020
from being appointed as a director of that Company in terms of Section 164
(2) of the Act. The list of subsidiary companies incorporated in India where the
directors are disqualified is stated below:

Sr. No Name of the subsidiary companies Number of Directors
disqualified

1 Paranjape Premises Private Limited One

2 PSC Properties Private Limited Two

3 Peer Realty Private Limited One

4 PSC Realtors Private Limited One

f. With respect to the adequacy of internal financial controls over financial
reporting of the Group and the operating effectiveness of such controls, refer
to our separate report in “Annexure B”.

g. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i. The Consolidated Financial Statements disclose the impact of pending
litigations on the consolidated financial position of the Group, its joint
venture and jointly controlled entities - Refer Note 40 to the Consolidated
Financial Statements;

ii. Provision has been made in the Consolidated Financial Statements, as
required under the applicable law or accounting standards, for material
foreseeable losses, if any, on long-term contracts including derivative
contracts;
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iii. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the Holding
Company incorporated in India. There were no amounts which are
required to be transferred to the Investor Education and Protection Find
by the subsidiaries and jointly controlled companies.

h. As required by The Companies (Amendment) Act, 2017, in our opinion,
according to information, explanations given to us, the remuneration paid by
the Holding Company, to its directors is within the limits laid prescribed under
Section 197 of the Act and the rules thereunder except in case of the
subsidiaries and joint ventures / joint operations, as the provisions of the
aforesaid section is not applicable to private companies, partnership firms and
LLP.

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

M\cﬂ

Anup Mundhra

Partner

Membership No. 061083
UDIN: 21061083AAAAEF5356

Place: Pune
Date: April 29, 2021
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF PARANJAPE SCHEMES (CONSTRUCTION)
LIMITED

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

As part of an audit in accordance with the Standards on Auditing (SAs), we exercise
professional judgment and maintain professional skepticism throughout the audit. We
also:

e Identify and assess the risks of material misstatement of the Consolidated
Financial Statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the company has internal financial controls with reference to financial statements
in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the ability of the Group and its associates and jointly controlled entities to
continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in
the Consolidated Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may
cause the Group and its associates and jointly controlled entities to cease to
continue as a going concern.
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e Evaluate the overall presentation, structure and content of the Consolidated
Financial Statements, including the disclosures, and whether the Consolidated
Financial Statements represent the underlying transactions and events in a manner
that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information
of the entities or business activities within the Group and its jointly controlled
entities to express an opinion on the Consolidated Financial Statements. We are
responsible for the direction, supervision and performance of the audit of the
financial statements of the Holding Company included in the Consolidated
Financial Statements of which we are the independent auditors. For the other
entities included in the Consolidated Financial Statements, which have been
audited by other auditors, such other auditors remain responsible for the
direction, supervision and performance of the audits carried out by them. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company
regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the Consolidated Financial
Statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

vila
>
Anup Mundhra
Partner
Membership No. 061083
UDIN: 21061083AAAAEF5356

Place: Pune
Date: April 29, 2021
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF PARANJAPE SCHEMES (CONSTRUCTION)
LIMITED

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’
in the Independent Auditors’ Report of even date to the Members of Paranjape Schemes
(Construction) Limited on the Financial Statements for the year ended March 31, 2020]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

In conjunction with our audit of the Consolidated Financial Statements of the Company
as of and for the year ended March 31, 2020, we have audited the internal financial
controls with reference to financial statements of Paranjape Schemes (Construction)
Limited (hereinafter referred to as ‘the Holding Company’) and its subsidiary companies
and joint venture company, which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding company, its subsidiary companies and
its joint venture company, which are companies incorporated in India, are responsible for
establishing and maintaining internal financial controls based on the internal control with
reference to financial statements criteria established by the respective companies
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the respective company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference
to financial statements of the Holding company, its subsidiary companies and its joint
venture company, which are companies incorporated in India, based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the ‘Guidance Note’) issued by the ICAI and the
Standards on Auditing prescribed under section 143(10) of the Act, to the extent
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applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether internal financial controls with reference
to financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial
statements included obtaining an understanding of internal financial controls with
reference to financial statements, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by
the other auditors in terms of their reports referred to in the Other Matters paragraph
below, is sufficient and appropriate to provide a basis for our qualified audit opinion on
the internal financial controls with reference to financial statements of the Holding
company which is a company incorporated in India.

Meaning of Internal Financial Controls With reference to Financial Statements

A company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control with
reference to financial statements includes those policies and procedures that (1) pertain
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements.
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Inherent Limitations of Internal Financial Controls With reference to Financial
Statements

Because of the inherent limitations of internal financial controls with reference to
financial statements, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls with
reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the
following material weaknesses have been identified in the operating effectiveness of the
Holding Company’s internal financial controls with reference to the Consolidated
Financial Statements as at March 31, 2020:

The Holding Company’s internal financial controls over timely review of accounting of
transactions and balances of construction work-in-progress for projects formerly under
Flagship Infrastructures Limited (which was merged with the Holding Company during the
financial year ended March 31, 2020) were not operating effectively which could
potentially result in the Holding Company not accounting for costs pertaining to units sold
and allocation of appropriate common costs incurred to each identified project / unit.

The auditors of the joint venture company Kaleidoscope Developers Private Limited have
issued a disclaimer of opinion with respect to the design and operating effectiveness of
internal financial controls with respect to the financial statements of such company.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal
financial control with reference to financial statements, such that there is a reasonable
possibility that a material misstatement of the company's annual or interim financial
statements will not be prevented or detected on a timely basis.

In our opinion, and to the best of our information and according to the explanations given
to us, except for the possible effects of the material weakness and disclaimer described
above on the achievement of the objectives of the control criteria, the Holding Company,
its subsidiary companies, its joint venture company, which are companies incorporated
in India have maintained, in all material respects, internal financial controls with
reference to financial statements and such internal financial controls with reference to
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financial statements were operating effectively as of March 31, 2020, based on the
internal control with reference to financial statements criteria established by the
respective companies considering the essential components of internal control stated in
the Guidance Note.

We have considered the material weakness identified in respect of the Holding Company
and the other auditors have considered the disclaimer of opinion in respect of the joint
venture company in determining the nature, timing, and extent of audit tests applied for
the respective entities and such material weakness and disclaimer of opinion does not
affect our overall opinion on the consolidated financial statements of the Holding
Company for the year ended March 31, 2020.

Other Matters

Our aforesaid reports under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls with reference to financial statements
insofar as it relates to 11 subsidiary companies and 1 joint venture company, which are
companies incorporated in India, is based on the corresponding reports of the auditors of
such companies incorporated in India.

For MSKA & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

ila
e
Anup Mundhra
Partner

Membership No. 061083
UDIN: 21061083AAAAEF5356

Place: Pune
Date: April 29, 2021
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PARANIAPE SCHEMES (CONSTRUCTION) LIMITED

CONSCLIDATED BALANCE SHEET AS AT MARCH 31, 2020

{Rs. in Million)

Particulars Note As at Asat
No. March 31, 2020 March 31, 2019
- {Restated)
ASSETS:
Non-Current Assets
(a} Property, Plant and Equipment 44 2,701.25 2.505.27
{b) Goodwill 48 1,618.12 1,614.89
(¢} Investment Property 5 13.82 -
{d] intangible Assets BA 2.24 313
(e) Intangible Assets Under Development [:] 2.02 2.02
(f}  Financial Assets
(i) Investments 7 927.36 2.17
(il Loans 8 115.18 356.76
{iii] Other Financial Assets 9 217.51 540.43
{8l Deferred Tax Asset 10(a} & (h) 965.63 1.631.07
{h}  Non-Current Tax Assets {Net) 464.91 911.23
(i}  Other Non-Current Ascats 11 1,084.34 1,108.19
Total Non-Current Assets 8,112,35 8,675.16
Current assets
{8) inventories 12 21,208.58 20,440.66
(b} Financizl Assets
(i} Investments 13 3.06 2,95
{iiy Trade Receivablas 14 396.63 436.78
{iii} Cash and Cash Equivalents 15 354,57 £14.37
{iv] Other Balances with Banks 15A 344 57 252.90¢
V)  Leans 16 13.30 140.02
{vi) Other Financial Assets 17 796.96 728.06
(c) Dther Current Assets 18 1,329.11 1,820.64
Total Current Assets 22,426.78 24,436.38
Total Assets 32,559.13 33,111.54
EQUITY AND LIABILITIES:
Equity
{a) Equity Share Capital 19 947.33 947.33
(b} Other Equity 20 {5,585.62) {4,017.26)
Equity Attributable to the owners of the Company {4,63%.29) {3,069.93)
Non controlling Interest 21 148,45 101.08
Total Equity {4,489.84) {2,968.85)
Non.Current Liabllities
{al  Finanoial Liabilities r
{i)  Borrowings 22 7.362.27 5,307.2%
{ii) Trade Payables 23 75.74 180,84
(iii) Other Financial Liabllities 24 787.67 609.10
{b) Provisions 25 10:.21 69.54
{c} Other Non Current liabilities 26 234.36 237.05
Total Non-Currant Liabilities 8,561.25 6,403.82
Current Liabllities
{al  Financial Liabilities
{i) Borrowings 27 1,590.02 2,146.45
fii) Trade Payabies 28 4,872.06 4,262.22
{ili} Other Financial Liabilities i 12,785.41 12,898.15
(b) Provisions 3¢ 4.60 5.57
{c}  Current Tax Liabilities (Net) 284.72 1,599.13
(d) Other Current Liabilities 31 8,946 91 8,765.05
Total Current Liabilities 28,487.72 29,676.57
Total Liabilities 37,048.97 36,080.39
Total Equity and Liabilltles 32,559.13 33,111.54
Corporate Information and Significant Accounting Policies ReferNote 1to 3
See accampanying notes forming part of the financial statements
As per our report of even data
For MSKA & Assoriates For and cn behalf of the Board of Directors
Chartered Accountants ) }ﬂ
ICAI Firm Registration No, ;- 105047W 5 F
\JO\ Shrikant P. jape Shashank P, Paranjape
Chairman Managing Director
/ DIN - D0131917 DIN - 00131956
Anup Mundhra
Partner d _
Membership Na. 061083 Sudhir B. Kadam Karnatesh Dutta
Company Secretary Chief Financial Officer
M.No.ACS15656
Place: Pune Place: Pune
Date: April 29, 2021 Date: Aptll 29, 2021









